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THE APPRAISAL OF CONTENT IS TENTATIVE.
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The Minigter of Foreign Trade is Aﬁ,_d;&s Szobek; his first deputy is L&szlo Hiy, {
the second deputy is Jdnos Csdepdr (:ormerly director of Nikex), the third v
deputy's name is unknown. ‘ - : , .

I, Division (personnel), Chtef: Pil Latezk®, an old Communist who lived™n Paris
for a long time. :The following sections are under him:-
: .v.. ‘ ‘ : !
&  Personnel, dommercial attéchés (this section handles the correspondence
" with the Hungerisn diplomatic end consuler missions)i

be | Pageports: Also handles the passport affairs of forelgn commercisl attachds
accredited in Hydapest and occswional foreign delegates. The XVH has
several of its officers sssigned to this section. When an officiel of the
Ministry negoilates with a forelgn commercial attaché or delegate, an
AVH officer i¥PtniRoduded~as w-illSaber CIMtHTS*mimtwtry; foreigners are
not allowed to negotiate with arHungerian official without the presence
_of an AVE official. ~_ .
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c. Bection of foreign trade delegations: Permanent ang, occasional delegations. Q
IL. Divieion: International affalrs. Chief ig unknown. Composed as follows: H

Scendinavian desk ‘ Swiss desk ¢+ Russien desk
Benelux desk East German desk ;| Rumanian desk ‘
French desk South American desk Bulgar desk i
West German desk US desk . Turkish desk o
Near Emetern desk - Chinese desk . Miscellaneous o
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IIT.Division: Planning. Chief is Ldszlo Wessely,

The following sections are under him:

a»  Btudy group: Reviews the forelgn economic press and literature, and
publishes e guarterly about export-import possibilities, price formation,
etc. .

b  Market exploring group. It has seversl desks: tin desk, lead desk,
riubber degk, copper desk, ete., It handles problems of raw material
procurement and works with utmost secrecy. Ite officials are experts;
-they all spesk forelgn languasges and have university dlplomss. The
political police keeps close watch on them. The economle experts of
this section are compélled to follow the Party line, and depict the
foreign economic situation according to the expectations and propagands
of the Communist Party. Abagve sll, they must sharply criticize and
‘ebuse~the US and accuse 1t of Mexploiting and robbing 1ts own allies”.

C. Press groups Edifs a dally press review about foreign ecamémiz views.

IV, Divisglon: Operstions. To this division belong the various state

undertekings, which centrally handle some aspect of export-import, for
example textiles. At present there are 21 such state undertekings, the
functioning of which is supervised by the Ministry of Foreign Trade.

a. The operational functioning of the Fmgarien commercial attachds and
Gelegates sbroad is superviséd by this division. These Fungsrian commercial
attachds and delegates seek and buy (mostly #ilegally) all raw materials
needed by Hungarian industry. They often are involved in esplonage
and clandestine courier functions. They still do very substantial
business with and through Belgium, Italy,s Swltzertand, Austria, Holland,
in ledser degree England and West Germany. They open bank accounts in
theilr own pemes 1n Weatern banks, end when they have stolen encugh
money and still have time to escape from the political police , they
"resign"” and go over to the Western democracies as ™political martyrs”.,
They meke thelr most luecrative profits by illegal re-exportations, and
they go mainly after tin, nickel, steel ball bearing, mamgsnese » tungsten,
molybdenum, iron, rubber and cotton. At present, according to the
strictest orders of the Ministry, only strategically important raw
materials can be purchased abroad for dollar exchange, for there 1s a
chronic dollar shortage in Bungary. For important raw materials it is
allowed to offer Hungarian export articles well below the world market
prices, or buy them well abave the internstional prices in foreign
exchanges.,

b.  In connectlon with the Soviet Union, this diviedtn bas innumersble
aifficulties, for the Russians never deliver the promised Taw materials.
in the stipulsted time, quantity end sbove all, never in the required
quality. Un the cther hand, the Russians never-mvcept, either in the
framework of reparstions deliveries, nor for regular importe, artic¢les
mede from substlitute materiels, but only goods mede of the highest
quallty materials. The Russians do not care where the Hungarian industry
procures the necessary raw materigls. The Russlans are extremely fussy
end exscting; they are never satisfied and reject a whole dellvery
for a single insignificent fault which could be repaired immediately.
The Russians cause the Hungarien industry multi-million forint losses
by these fejections. In econnection with the Soviet Union, there sre
no real-and sound trade relations; everything comes about by pressure
and compulsion, Cne example: the Russiane buy Polish coal for $ 13.25
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~per ton, then resell the seme cosl to Ewsgery for $ 23.00 per ton.
They show the seme kind of “soclalistic colleborstion™ as regerds
‘Bungerien oil; which they buy from Bungsry for § 30.00 per ton, end
then resell to the other Satellites for $ 45,00 per ton.

Vi Division: Quallty control. This division maintalns gquallty controlling
representatives at the verious state undertekings and at the frontier
stations.

{.
VI; Divisdnn: Budget.

VLI Division: Administretion.
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